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MINISTRY OF COMMERCE 

Omport Trade Control) 

PUBLIC NOTICE NO. 98—ITC(PN) |88—91 

New Delhi, the 9th February, 1989 

Subject : Licensing conditions for French Credit for 
1982-83 and later years. 

File No. IPC) 23(10) l84-85.~Attention is invited 
to public Notice No. 1|81-ITC(PN) 184-85 dated 
(the 23rd January, 1985 issued on the above subject 
2(0 Article IV (i) in the Appendix appended lo 


[Part I— Sec. 1] 

the aforesaid Public Notice dated the 23rd January, 
1985 is replaced by the following ;— 

“1. Currency : As the French Credits are in 
French Franc the contract would be deno¬ 
minated in French currency only. If on 
special considerations a departure is consi¬ 
dered necessary prior approval of Deptt. 
of Economic Affairs must be obtained 
before concluding any contract.” 

2(ii) Article IV (2) in the Appendix appended to 
lh3 aforesaid Public Notice dated the 23rd January, 
1985 is replaced by the following ;— 

“Price : The contract should normally be on fob 
basis and that the freight and insurance 
should be arranged through Indian vessels] 
Indian insurance company to be paid in 
Indian rupees only. However, if for any 
valid reasons Indian vesscllinsurancc com¬ 
pany cannot be used it may be arranged 
through a French flag vessel|french insu¬ 
rance company and the contract may be 
shown on cif value or C<fer basis. In any 
case the contract must indicate separately 
& distinctly the for Price, Freight charges 
& insurance cost as well as Indan agent’s 
commission; if any; Such commission will 
be payable by the importer to the agent 
only in Indian Rupees and the contract 
should clearly indicate this. The escalation 
can be paid out of French Credit if the in¬ 
dex of calcultion of price escalation and 
the maximum amount to be eventually rea¬ 
ched are stated in the commercial contraot.” 

2. (iii) Article IV (3) (c) (other imports FF 
80,000) in the Appendix appended to the aforesaid 
Public Notice dated tlic 23rd January, 1985, is sub¬ 
stituted by FF 100,000. 

2 (iv) Article V.l in the Appendix appended to the 
aforesaid Public Notice dated the 23rd January, 1985 
is added after V.l (iv) as under ;— 

rv)(A list of documents to be presented by Uie 
supplier to the democillary bank for each 
payment as per Article IV 7(c). 

(vi) Likely disbursement schedule for the full 
credit amount. 

2 (v) Articlc-VII. 1 in the Appendix appended to 
the aforesaid Public Notice dated the 23rd January, 
1985 is replaced by the following :— 

“On receipt of the documents from the agent 
bank, the importer’s bank in India must 
arrange deposit of the rupee equivalent of 
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the payment made to the foreign supplier 
as indicated in tlie invoice calculated at the 
composite rate of exchange as provided in 
clause VlII-2. In addition, interest on the 
above rupee equivalent at the rates(s) pre¬ 
scribed by the Govt, of India which will be 
specified in the LOI will also be payable to 
the Govt, for the actual interval between 
the dajte of payment to the foreign supplier 
and the date of deposit of rupee equivalent 
(bolh days inclusive). The interest rate pre¬ 
sently prescribed for this purpose is 12 per 
cent per annum for the first 30 days and 
18 per cent per annum for the period in 
excess of 30 days. The provision regarding 
payment of interest will not apply to the 
Government Department. 


2 (vi) Articlc-VlI. 3 in the Appendix appended 
to tlic aforesaid Public Notice dated the 23rd Janu¬ 
ary, 1985 is as under :— 

“The following should be added at the end of 
this article” The importer should indepen¬ 
dently arrange with the supplier to be in¬ 
formed of the amount and date of pay¬ 
ment.” 

2 fvii) Articlc-IV in the A.ppendi.x appended to 
the aforesaid Public Notice dated the 23rd Janu- 
arj', 1985 as under ;— 

‘‘After F{value of the contract) the lollowing 
should be added ; G. Likely period for 
completion of the contract H. Likely dis-' 
bursement schedule. 

3. The above mentioned amendments will come 
into effect from 1-9-1988. 

K. V, IRNIRAYA, Chief Controller of Imports and 

Exports 
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